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MARKET ANALYSIS

XAUUSD

Recently, gold prices have struggled to rebound from
the two-week low reached yesterday. During today's
Asian session, gold prices fluctuated narrowly around
the $2300 mark. Market analysts point out that the
main reasons for the pressure on gold prices are the
Federal Reserve's hawkish stance, rising U.S. bond
yields, and the recent strengthening of the U.S. dollar.
At the conclusion of its June meeting, the Federal
Reserve adopted a more hawkish stance, with
policymakers continuing to advocate for only one rate
cut by the end of the year. This position has supported
the rise in U.S. Treasury yields and has been a key
factor hindering the rebound of non-yielding gold.
Nonetheless, signs of easing inflationary pressure in the
U.S. have kept market expectations for a rate cut in
September alive, which has not helped the dollar to
further strengthen after its robust rally to a nearly two-
month high on Wednesday. Despite facing multiple
pressures, gold prices have found some support from
ongoing geopolitical tensions and political
uncertainties. The bearish tone in the stock market has
further reinforced the safe-haven demand for gold.
Additionally, traders seem reluctant to make significant
purchases of gold ahead of the release of crucial U.S.
macroeconomic data, focusing instead on the upcoming
U.S. Personal Consumption Expenditures (PCE) Price
Index, which is scheduled for release on Friday.
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Technical Analysis
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Currently, gold is fluctuating narrowly around the $2300 mark, with market sentiment
remaining cautious after recently hitting a two-week low. The current support level is
near $2300. If this support is effectively breached, gold prices could further decline to
the support area around $2286. On the upside, resistance is located between $2321 and
$2323, with further resistance in the $2341 to $2343 range. The Bollinger Bands
indicate that the price is near the lower band, suggesting a potential short-term
rebound. However, if the price continues to hover near the lower band, it may signal
further downside risk. A trendline forms resistance near $2321, and if the price breaks
through and holds above this level, it could further test the higher resistance levels.
Looking ahead, if the price breaks and holds above the $2321 to $2323 resistance zone,
it is likely to advance to the $2341 to $2345 range. Conversely, if it fails to break
through and drops below the $2300 support, it could further decline to the $2286 area.

Key Support and Resistance Levels

Resistance level :© 2319, 2333
Support level 1 2294, 2289
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MARKET ANALYSIS

WTI

Oil prices experienced a sharp drop in the
evening session yesterday, primarily due to
persistent global demand concerns, especially
after a surprise increase in US inventories.
Some mild profit-taking also put pressure on
oil prices. However, concerns about supply
disruptions caused by geopolitical turmoil in
Russia and the Middle East limited the decline
in oil prices yesterday. Data from the American
Petroleum Institute (API) on Tuesday showed
that US crude oil inventories rose by about
900,000 barrels in the week ending June 21,
against an expected decrease of 3 million

barrels.

This data, following a 2.3 million barrel
increase in the previous week, heightened
concerns about still-sluggish US fuel demand
despite the start of the travel season. Several
Fed officials also issued hawkish warnings this
week. The prospect of prolonged high-interest
rates has been a key pressure on oil prices as
traders fear that economic activity may cool
down in the coming months. Nonetheless, oil
has maintained strong gains over the past two
weeks as traders priced in risk premiums due to

Israeli attacks on Gaza and Ukrainian attacks
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Technical Analysis
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Currently, crude oil prices have rebounded slightly after touching the $80.30
support level. Nevertheless, it is evident that oil prices are forming a
consolidation pattern, indicating significant market volatility and uncertainty.
Additionally, the MACD momentum is above the zero axis, but the MACD
histogram is gradually shortening, suggesting weakening upward momentum.
Moreover, the MACD indicator is approaching and may form a bearish
crossover soon, combined with the divergence signal between the MACD and
price trend, further confirming potential downside pressure. 1 believe the
current $80.30 support level is crucial. If prices fail to hold above this support,
they could drop to $79.15. Conversely, if prices rebound from the current level
and break through the $81.60 resistance, they could continue to rise to $82.85.

Key Support and Resistance Levels

Resistance level . 81.60, 82.85
Support level . 80.30, 79.15
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MARKET ANALYSIS

HK50

The successful completion of the Federal
Reserve's stress tests by major U.S.
banks, along with the rise in the three
major U.S. stock indices, has boosted
global market confidence, positively
influencing the Hong Kong stock market.
The European Central Bank's anticipated
rate cuts and the uncertainty surrounding
the French parliamentary elections have
caused market volatility 1in Europe,
indirectly affecting Hong Kong stocks.

The depreciation of the yen to a 34-year
low, the increase in U.S. crude oil
inventories, and the implementation of
Beijing's new real estate policy have had
varying impacts on capital flows, the
energy sector, and the real estate sector
within the Hong Kong market.
Additionally, disciplinary actions by the
Hong Kong Securities and Futures
Commission have enhanced market
transparency and fairness. Overall, these
factors are reflected in the Hang Seng
Index through market sentiment
fluctuations, sector-specific performance
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variations, and changes in overall market
confidence.
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Technical Analysis

Based on the chart, the Hang Seng Index (HKS50) is exhibiting a classic
descending triangle pattern, indicating that the market is currently in a
consolidation phase. The support level 1s around 17580, and a break
below this support could lead to further downside, targeting 16320. The
resistance level is near the descending trendline (red diagonal line), and
a break above this resistance could trigger a rally, targeting around
18200.

Both the short-term and medium-term moving averages (green and
purple) are trending downwards, indicating weak market sentiment in
the short term; however, the long-term moving average (black) is still
trending upwards, suggesting that the long-term market trend remains
bullish. Overall, the market may experience some volatility in the short
term, and investors should closely monitor the key support and
resistance levels for potential breakouts.

Key Support and Resistance Levels

Resistance level © around 18000, around 18200
Support level : around 17580, around 16320
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Risk Disclaimer
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Markets are risky, and investments should be made
cautiously. This article does not constitute personal
investment advice and does not take into account the
individual investment goals, financial situation, or needs of
specific users. Users should consider whether any opinions,
views, or conclusions in this article are suitable for their
particular circumstances. Investing based on this
information is at your own risk.
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