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MARKET ANALYSIS

XAUUSD

Gold prices returned to negative territory as the US
Dollar extended Thursday’s late rebound and regained
lost ground. This recovery is driven by the resumption
of the USD/JPY uptrend and rising US Treasury bond
yields, prompting a fresh round of selling in non-
yielding gold. Additionally, traders turned cautious,
refraining from placing new bets on gold ahead of the
US inflation data release.The US annual PCE Price
Index for May is expected to rise by 2.6%, down from
April’s 2.7%. Meanwhile, the Federal Reserve’s
preferred inflation measure, the core PCE Index, is
projected to increase by 2.6% year-over-year, slowing
from 2.8% in April.

Should the inflation data indicate easing price
pressures, gold prices are likely to regain their recovery
momentum as the US Dollar would face strong selling
pressure amid increased bets on a rate cut in
September.  Conversely, if the data exceeds
expectations, the US Dollar could extend its recent
gains, thereby weighing on gold prices.Additionally,
the first US presidential election debate had minimal
impact on both the US Dollar and gold prices. On
Thursday, mixed US economic growth, durable goods
orders, and housing data exerted downward pressure on
the US Dollar. The Greenback had already suffered due
to the correction in USD/JPY, which aided gold prices
in rebounding from two-week lows below $2,300.
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Technical Analysis
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Gold is currently in a downtrend, but is showing signs of a rebound after hitting a
support zone near 2321.10. In the short term, gold is likely to consolidate in the
2321.10 to 2327.60 areca. The Bollinger band in the chart shows that the price is
moving at a low level, and the current price is close to the Bollinger band middle band,
suggesting that there may be a rebound opportunity in the short term.

If the price effectively breaks the 2330.69 resistance, it is possible to further test the
2340.20 area, and if it can break this area, the next target will be 2358.84. Conversely,
if the price fails to break through 2330.69 and breaks the 2321.10 support level again,
it may further explore 2312.45 or even lower.

Key Support and Resistance Levels

Resistance level . 2328, 2342
Support level : 2319, 2312
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MARKET ANALYSIS

WTI

During Friday's Asian trading session, oil prices
rose and are on track to increase for the third
consecutive week due to rising expectations of a
Federal Reserve rate cut. Despite weak
fundamentals, such as an unexpected increase in
US crude oil inventories, prices have continued
to rise. Yesterday's economic data showed
further weakening in the US labor market,
enhancing market expectations that the Fed will
enter an easing cycle, which has driven a risk
rebound in both stock and oil prices. According
to the CME FedWatch tool, the market currently
estimates a 64% probability of a Fed rate cut in
September, up from 50% a month ago. Easing
rates could boost consumer demand, benefiting
the oil market.

Additionally, oil supply is under pressure due to
weather disruptions, which could worsen crude
oil supply in the coming weeks. FGE Energy
stated that Ecuador's oil production decreased by
100,000 barrels per day last week due to heavy
rains. The US Gulf Coast, an important region
for US energy and export infrastructure, could
also be affected by adverse weather in the coming
days, with at least one weather system tracked by
the National Hurricane Center possibly
developing into a cyclone and moving towards

the area.
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According to the 4-hour chart, crude oil prices have experienced a consolidation
phase before breaking through previous resistance levels and are currently
fluctuating above the support level of $81.65, indicating a clear upward trend. Prices
are steadily rising along an upward trend line, reflecting increasing demand for crude
oil in the market. Additionally, the MACD indicator shows a bullish crossover signal
above the zero line, indicating a bullish market outlook with the potential for further
price increases. However, the MACD indicator also shows potential bearish
divergence, which warrants close attention to future price changes. If prices fall
below $81.65 again, the bearish divergence could materialize, potentially leading to a
price correction. If prices break through the resistance level at $82.85, the next target
will be $84.15. Conversely, if prices fail to break the current resistance level and
decline, they may first test the support level at $80.30 and could even further drop to
$79.15.

Key Support and Resistance Levels

Resistance level . 82.85, 84.15
Support level . 81.65, 80.30
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MARKET ANALYSIS

HK50

On the morning of June 28, 2024, Hong
Kong stocks opened lower but closed
higher, with the Hang Seng China
Enterprises ETF (513170) rising by
2.14%, reflecting the market's positive
expectations for SOE  (state-owned
enterprise) reforms and policy support.
The Hang Seng China Enterprises ETF
saw net capital inflows for four
consecutive days, indicating increased
investor confidence in SOE reforms and
high dividend strategies. The new
"National Nine Articles" reform focuses
on the investment end, benefiting high
dividend assets in a low interest rate
environment, thus boosting market
confidence.
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Sectors such as telecommunications,
pharmaceuticals, and electric vehicles
showed positive performance, while the
oil, coal, and consumer sectors faced
pressure. Overall, despite recent
volatility in the Hang Seng Index, SOE
reforms and policy support will provide
market support, with future trends
dependent on macroeconomic data and
policy developments.
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Based on the HKS50 (Hang Seng Index) daily chart, after an upward
trend, the index has begun to pull back.In the morning, the price is
around 17,900 points, which is near to the 50% Fibonacci retracement
level, facing a resistance. The key support level below is around 17,450
points, corresponding to the 61.8% Fibonacci retracement level and a
significant previous consolidation area.

Short-term and mid-term moving averages have crossed below the long-
term moving average, forming a "death cross," indicating a potential
continuation of the downtrend. If the index is resisted at the 50%
retracement level and continues to fall, it may retrace to the support
level at 17,450 points. If this support fails, further decline towards
17,000 points is possible.

Key Support and Resistance Levels

Resistance level © around 18000, around 18200
Support level . around 17450, around 17000
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Risk Disclaimer

TR RN, AR EIEE, KLRNBRDAELT
E, WREEINANA R P FRETTE . W
FRAURXERE., AP MEERLFEERME L.
MLEREICEGAeEF TR, BRET,
EA .

Markets are risky, and investments should be made
cautiously. This article does not constitute personal
investment advice and does not take into account the
individual investment goals, financial situation, or needs of
specific users. Users should consider whether any opinions,
views, or conclusions in this article are suitable for their
particular circumstances. Investing based on this
information is at your own risk.
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